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FHOTDCAT A/S
Statement by the Executive Board and Board of Directors on the
annual report

We have on this day presented the annual report for the finencial vear 01.01:25 - 31.12.25 for
FPHOTOCAT A/S

The annual report is presented in sccordance with the Damsh Financial Statements Act,
In our ppinion, the finanmal statements give & true and fair view of the Company’'s asoets,

liabilities and financial position &s at 31.12.25 and of the results of the compeny's activities
and cash flows for the financial year 01.01.25- 311225

The annual report is-submitted for adoption by the general mesting

Hostalde, May 13, 2026

Michael Humis
Drirenm

Board of Directors

Metre Therkaidasn Finn Ovargaard
Chauman

Troels Gert Mislsen Alewander Lambert Antoine Gérard Van
Haren
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PHOTOCAT A/S
Independent auditor's report

To the shareholders of PHOTOCAT A/S

AUDITORS'S REPORT ON THE FINANCIAL STATEMENTS

Opinion
We have audited the financial statements of PHOTOCAT A/S for the financial year 01.01.25-
31.12.25, which comprige income statement, balance sheet, statament of changes in equity,

cash flow statement and notss to the financial statemems, including matenal agoounting.

policy information The financial statements are prepared in accordancs with the Danigh
Finencial Statements Act

In our apinion the financial statements-give a true and fair view of the company's financial
position at 31.12 25 and of the results —:1{ the company's opemations and cash flows for the
Bmancial year 01 .01.25 - 3112 75 in accordance wath the Danish Finaneial Statements Act,

Basis for Opinion

We gonducted our audit In accordance with International Standards on Auditing (ISAs) and
the additionsl requirements applicable in Denmark Our responsibilities under those
standards and tequirements are furthey desioribed in the “Auditor's responsibititios for the
audit of the financisl statements” section of our report. We are independent of the company
in accordance with the International Ethics Standards Board for Accountants’ International
Code of Ethles for Professional Accountants (IESBA Code) and the additional athicsal
requirements applicable 1n Denmark.-and we have fulfilled ourother ethical responsibitities
in accordance with these requirements and the I[ESBA Code. We beliave thst the audit
evidence we have obtamed is sufficient and approphate to provide & basis for oar opinion

Material uncertainty regarding going concern

We draw attention to Note 1 inthe finencial statement, in which management has stated
the conditons for the company's ability to continue Its operations, theraby justifying why
the financial statements have besn mrepared on a going-concem baals. We-agree with
management's descnption of the uncertanty and the choics of aecounting principle. Our
conclusion |5 therefore not medified in respect, of this matter
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PHOUTOCAT A/S

Independent auditor’'s report

Emphasis of matter

Reference to particulary uncertain factors for the recognition and measurement of items
in the financial statements - intangible assets

We draw attention to note 2, which describes material uncertainties related tn the value of
the Company's intangible assets. We agree with ths Management's desoniption and the
accounting trestment of the Intangible assets. Our conclusion is therefore not modified
respect of thiz mmtter

Management's responsibilities for the financial statements

Management iz responsibls for the preparation of financial statements that give a tTus and
tair view in scoordance with the Denish Financial Statementis Act and for such (ntemnal
control as Management determines is neceasary to enabls the preparstion of financial stata-
ments that are free fion materis! misstatement; whather dus to frad or emor

In prepsring the [nancial statements. managemsnt 5 Tesponsible for assessmg the
company s-ahility to conuinue ag& going concern, disclosing, as spplicable, mattets telated
to going concemn and using the going concermn basis of accounting in pregaring the financial
Stataments unless mansgement either mtends to Hguidate the company or to goase
opealons, of hasno reabisto altérmative but to do so

Auditor's responsibilities for the audit of the financial statements

Cur objectives are to obtain reasonable assurance sbout-whether the financisl statements as
a whale ara fres from material misstatement, whether dus to frisud or mivor, and to issue an
suditor's report that mcludes our opinion. Reasonable assurance is a high level of assuranes:
butis not & guarantes that on audit condueted In accordance with ISAs and the additional
requirements apphicable iIn Penmark will slways detect a materiat misstatement when il
exists. Misstalemunts can anss ffom fraud of eror and are considesed fmaterial it
individually or in the sggregste, thsy could reasonably be expeoted to influence the
economic decistons of userstskan on the basis of thése financis! statements,

As part of an audit conductsd In accordance with ISAs and the ‘additional requirervents
gpplivable in Denmatk, we exercise professionz! judgment and mamntain professional
soepioiam throughout the audic. We aiso:

o [demtify and assess the nsks of material misstatement of the financial statements,
whethst due to fraud or smor, design and perform sudit procedures responsive to those
nsus; and obtain auditevidencs that iz suffiment and appropriate 1o provide & basis for
gur opinion. The ogk of not dstecting & material misstatement esulting from fraud s

migher than for one resultng from emor as fraud may involve collusion, forgety, Intentional

omissione, misrsptesentations, or the overrdde of intems) control
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PHOTOCAT A/S
Independent auditor’s report

* Obtain an understanding of mtemal control relevant to the sudit In order to desgn audit
procedures that are appropriate 10 the cocumstancss, but not for the purpose of expres-
sing an opinicn on the sfsctivensessof the oompany s internal control

s Evaluate the appropriatensss of sccounting policies used and the reascmablenssa of
accuunung estimates and related disclosures made by management.

o Conciude on the appropoatensss of management's use of the going concern basig of
aucounting in preparing the finsncis| sm and, based on the audit evidence
obtained, whether & matenal uncsrainty exists related 1o svents of conditions that may
caxt significant doubt on the company’'s ability to continue as & going concern. If we con-
cluds that s matenal unsenaimty axasts, we are required to draw attention in our suditor's
report to the related disclosures in the financial statements or, if such disclosures aro
inatdequate, to modily our opimion. Our ‘conciusions are” based en the audit evidence
ahtsinied up to the date of our auditor's report. However, firture svents & conditions may
cause the company to cease to contintis 28 & guing Coneem.

o Evaluate the overall presentation, sttucture and contspts of the financal statsments,
including the disclosures, and whetier the financial statements represent the underlying
transactions and avents in 8 mannsr thet gives atroe and feir view

We communicate with those chargad with govemnance 1egarding, emong other mattars, the
planned soope and fiming of the audit and sgmficant audit- findings; includmg any
significant deficiencies in Internal control that we identify during our audit.

VIOLATION OF VAT LEGISLATION

Contrary to the Danish VAT Act, VAT returna have not been submitted comsctly to the
Danish Tax Agency, a8 a tesult of which the management may \rcur liahlity

Soeborg, Copenhagen, May 13, 2026

Beierholm
Godkends Ravisronspannermsiakal
CVHAno JZEREIGE

Morten Stener

Siate-Authorised Public-Acoountant
MNE-oi. maseTI1HT
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PHOTOCAT A/S
Income statement
2025 2024
DEXK DEE
Gross profit 7,185,375 6,119,786
Staff costs 5,261,181 527,363
Profit before depreciation, amortisation, write-
downs and impairment losses 1,924,274 848,423
Depreciation, amordsation and Impaimments Iosses of intan-
gible assets and property, plant and equpment -1.905,787 -3,104 941

Operating profit/loss

Financial moome
Finanmal expenzes

18,487 -2,256,518

o 5,766
766 601 601,454

Loss before tax

Tax onlossfor the year

-748,114 -2,852,216

452 814 330,538

Loss for the year

-285,300 -2,621,680

Proposed appropriation account

Retsined samings

-295.300 -2521.680

Total

-295,300 -2,521,680
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PHOTOCAT A/S

Balance sheet
ASSETS

31.12.36 311224
D DER
Completed development projects 5467438 B.688,.283
Acauired rights 1,375,417 852 064
Goodwill 4388138 4,856,007
Development projects in progresy 4702149 2,643 908
Total intangible assets 15,833,140 15,041,660
Piant and machinary 38973 B4 287
Othe: fixtures and fittings, tools and equipment 24078 24,537
Total property, plant and equipment 3,763,051 528,819
Other investments 1 ]
Deposits 300,885 300,885
Total investments 300,886 300,886
Total non-current assets 19,997,077 15,871,365
Haw matenals and consumables 187 862 288,353
Work in progress O 68,4599
Manpufactured goods and goods for ressle 2065802 100,850
Total inventories 303,364 437,511
Trade receivabless 1.176.165 2.192 563
Other raceivables 1,825,416 722 586
Prepayments 216,585 94339
Total receivables 3,218,156 3,000,488
Cash 443,226 306,110
Total current assets 4,054,746 3,753,109
Total assets 24,051,823 19,624,474
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FHOTOCAT A/S

Balance sheet
EQUITY AND LIABILITIES
31.12.7% 1224
Meth DEE DEE
Share capital B,955,000 5,995,000
Hesarve for development costs 7,164 318 7,479,108
Retained sarmings -2 871,136 -2.6590, 625
Total equity 10,288,183 10,683,483
10 Payables to participeting interests BOE BO3 736,137
0 Other payabies 4247134 4210443
Total long-term payables 1,232,937 4,946,580
Payables to othet credit institutions 1, 718312 1.514 445
Trade payables 5.268,706 2,178,318
Cther payables b.543,688 401 47
Total short-term payvables 12,630,703 4,094,411
Total payables 13,763,640 9,040,991
Total equity and liabilities 24,051,823 19,624,474
11 Contingent assets
12 hher commitments
1% Charges and securnty
BEIERHOLM ;
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PHOTOCAT AJS

Statement of changes in equity

Heserve ;e

Share developmen — Hetained

Figures in DEE capital t ocogty earnings Total aqulity
Statement of changes in equity for
010124-311224
Balance as at 01.01 24 5850000 7795225 1400101 12,245124
Capital Increase 145,000 o 716,039 B&O, 039
‘Tutal depreciation, amorcsaton,

mpairment losses and write-downs

durinigy the year 0D -1B88M7 1888017 0
Tranefers to/from other reservas 6 111800 -1.171i.880 o
Net profitfloss for the yea o 0 =2B21.680 -2.521.680
Balanoe ssat 31.12.24 5895000 7279108 -2B90625 10583483
Statement of changes in equity for
010126-31125%
Balance as at 01.01.25 BA56000 7273108 -2680635 10583483
Total depreciation, amortisation,

impairment logses and write-downs

during the ysar 0 -1,720220 1720220 ]
Transiers W/ Tom other Teserves 0 1805430 -1,605430 4]
Met profitfless for the year 4] 0 205 300 -208.300
Balance asat 31.12.25 5895000 7184318 -2871.135 10288183
BEIENRHOLM
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PHOTOCAT ASS

Cash flow statement
2075 2024
DEE DEK
Loss for the year -295,300 -2,521,680
Adjustments. 2,218 574 2,590,109
Change1n working capital
Inventories 44 147 318,158
Haceivables 86,390 1,916,767
Trade payables _ 3,080,287 -864.326
Other payables ralating to opemating activitiss 1316586 0
Cash flows from operating activities before net
financials 6,289,004 1,437,018
Interest income and similar intome recsived o B.756
interest expenses and similar sxpensas paid -766,601 545 098
Inpoms tax paid 330536 406,781
Cash flows from operating activities 5,852,938 1,304,457
Purchase of intang:ble assets -Z.564 957 1,502,436
Purchase of property, plant-and equipment -3,376.642 357,108
Sale of property, plant and squipment 0 15.000
Cash flows from investing activities -6,031,499 -1,854,542
Raising of additonal capital 0 850 039
Amangement of payables to credit institutions 203,858 #]
Repayment of payables to credit institotions a 233, F32
Hepayment of payables to particinating interests 12 666 4
Bepaymaent of other longterm payables 39,144 g
Cash flows from financing activities 315,676 626,307
Total cash flows for the year 137,116 76,222
Cash. begmmingof vear 306,110 220 88B
Cash, end of year 443,226 306,110
Casn, end of vear, comprizas;
Czzh 443 225 306,110
Total 443,226 306,110
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FPHOTOCAT AFS
Notes

1. Significant uncertainty as regards going concern

In order to emsure the continued operations of the Company, it is dependent on the
continuation of {ts existing credit facilities as well as the provision of additional liguidity in
the form of loans or capital contnbutions:

Ths following specific uncertainties exist that may cast sigmficant doubt on the company's

ability to contirue a8 & going concem®

* Significant overdus creditors and dabt, which sxceed the company's current assets and
cannot be ssttled within existing credit facilities Managemsnt expects to continue
smtering into agreements with creditors regarding repayment as liquidity allows.

e The company is in dialogue with its lender regarding instalments and adjustments to the
repayment profile. Managemant expects to bs able to entsr into ongoing agreements
that ensite the loan can be maintsined.

s A varbal sgreement has been made with emplovess regarding the dsferal of salary
payments. Management has initiated the formalisstion of these agresments, ensuring
that repayment will enly take place g5 liguidity becomss available.

» The company's credit feility with (t4 bank furmally expires on 30 Saptember 2026,
Management expects that this facility can be extendsd on exisung terms.

» Ths company is aiso dependent on it ability to continus the commercialisation of its
developed products, including increasing sales and improving profitability. Management
has sufficient confidence that the company will develop positively, supparted: by 1s
product portolio and the general societal demand for products that have a positive
enviromeenial impaet.

The company has authorsation from the general meeting to Incresss the share capital and is
working to obtain new capital from cument and new mmvastors to finance the company's
ongoing and future development. Management expects that & capital increase will be
completed in 2026

Selected shareholders have also provided sscurity or behalf of the company. The seourity s
capped at DKK 2500k, and Tor certain sharsholders the sscurity id conditional upon
continued empioymeant with the company

Accardingly, thers 15 matenal uncertainty regarding the Company's ability to contimue as a
going concemn, as it remains uncertain whether the nscessary commitments will be
obtained. Mansgement assesses that the requited liguidity will be obtsined and has

therslore preparad the annual financial statements on the assumption of the Company's

continued operations
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PHOTOCAT A/S
Notes

2. Uncertainty concerning recognition and measurement

In the fmancial statements for 2025, it 15 important to note the following uncertainty as
tegards recognition and measurement a5 it hias had a significant influence on the assets and
liskniitss resognised in the financial statements:

In detemmining the canrying ameunt of certain of the Company's intangibls asssty. estimates

are required regarding the impact of future events on their value. Estimates that are
significant © the preperation of the financial statements are applied, inter alia, in the
determunstion of emortisstion and Impsimment of these non-cument ssssts, imcinding
development projects, rights and acgquired goodwill

The estimates apohed are based on assumptions which management considers reasonahle:
however, by thelr nature, such assumptions amg subject to uneertsinty and unprediciability
The assumptions may be moomplete of inaccurate, and unexpected events or
CHCUMSEaNCEs THAY arise.

By definition. there is risk associated with the recognition of development projects  The
valie of the assets is dependent on (1) the Company schisving sufficient success in
completing the development of the technology and subsequently commercialising the
developed technologies, and (2) the Company bsing able to abtain the iquidity required for
the complstion of developmant and commercialisation.

Management has chosen to recognise intangible assets relating to development projects.
goodwill and patents. ete. The total carrying amount es at 31 December 2025 smounis m
DKK 15833k The value is based on manasgement s expectations regarding the market
potential of the proects and i therefore subject to uncersinty, &5 it depends on the
Company's suceess in commercialisation,

As in 2024 menagement has chosen Dot to recognise the Exvalue of tax loss carryforwards
in 2025,
3. Special items

Special tems are income and expenses that are special dus to their size and nature. The
following special items were recorded in the financial year:

Hecogmizad in the incame 2038 2024
Special tems: statement in DEE DEX
Other operating noomes
Royalty (Gross profit) 2,562,931 779994

BEIERHOLM i
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PHOTOCAT xus
Notes

4. Primary activities

Photnest has devsloped photocataiytic liguids and  solutions designed to improve
environmentsl conditions and potentislly deliver life-saving enhancements to air Lraality
These solutions are applicable to various surfaces and offer long-lasting, documented sffscta.

Founded as a gresn transition company, Photoeat is committed to dshivering environmental
and chmate solutions aligned with the United Nations® Sustainable Development Goals
(SDGs). Photocat provides life- and health-saving technologies with s socin-aconomic
advamtage, particulardy for the public sector The company maintaing focus on dalivering
these transition goals, with 2 ksy emphasis on NOx reduction to improve urben air guslity

ndoor air quality has alsc been a priority, and the company has deliverad multiple solutions
for VOC reduction in collaboration with Kirkha portfolio eompany Valinge. In the near futurs,
Photocat aims 1o expand 1ts portfolio to mcluds COZ-reduction technelogies

Photooat s solutiong are developsd with both economic and scientific ohisrtives, enahing
its customers to add enhanced value when delivering their ewn products such as toofing
membranes, costings, roads, and floonng. The product pertfolio 1 marketed through direct
sales approaches to selected potential cliants in key markets. Photocat marksts its products
under the NOXOFF, Acufloor, ShineOn, and Photooat Garden trademarks. All products are
curranitly in the eatly stages of their lifecycle, dus to the nature of the underlying technology
and proceeses, svan though the company’s core products have bsen commercially avatlable
for soveral years.

5. Staff costs

Wages and saiatiss 4803414 4,988,253
Pengions 278.240 228,800
Other zocial Becurity coste 61,557 54310
Other staff costs 17,880 0
Total 526110 5:271.363
Average number of employess during the year & 7

DEIERHOLM -
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PHGTOCAT A/S

Notes
6. Intangible assets
Compisted Developrmen
developmen  Acguired t projectsin
Figures in DKE L projects nghts  Qoodwill  progress Total
Costasat 01.01.25 26262270 3144514 5527465 E._%E.'EE:E 38850612
Additions during tha year 4] 500,000 0 2058243 28558243
Costas at 31.12.25 26262270 3744514 5927485 5623606 41,657 855
Amortsation and
impairméent losses
asut 01.01.25 18573588 -2201651 1070849 -921 457 -Z3 867,043
Amortisation dunng the
yast 1,220,846 ~77.545 ~4B8 380 g -1,765,772
Amortigation and
impairment icsses
gzat 31.12.256 20784 832 -Z.368,0897 -1839320 421 457 -25624715
asat 31.12.25 b4g7438 1.375417 4388136 4702149 15935140

The Company's development costs include tosts for the development of photocatalytic
liquid that can be applied to surfaces giving an air cleaning effect as it Temoves NOx
from the air. Development costs capitalised for the year relate to the-development of the
Company's solutions for incorporation o products.

Development costs capitalised during the year relate primarly to the continued
development of the Company’s technologies and product platforms within functions!
mnineral granulates, de-icing sclutions, dust contol and concrete-telated spplications

The development sctivities are focused on solutions intended for intsgration nto
existingy industrial products and processes within infrastructure, building materiale and
environmental applications.

During 2025, several projects progressad from laboratory and formulation siage towards
pilct svels testing and Industrial validation, inchiding collaborations with industnal
partners within rocfing materisls, concrete products and dust control appitcations.

Certain development projecis related to granulates and dust eontrol ate spproaching
commercislisation, while projects within low-CO2 concrete technologies and functional
mineral platforms are expected to continue through 2026 and beyond as part of the
Company's long-t=rm technology and imtsllectual property strategy

Managemsnt that the development activites compisted during the year havs
strengthened the basis for future commercialisation and future earnings potential,

DEIERHDLM
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PHOTOCAT A/

Notes

Completed Development Projects

Completed development projects comprise physicalfiquid products, The capitatized
costs include salaries and other expenditures that are dmectly attnibutable to the
development of the digital products for nternsal and external uses.

Saiaﬂeﬂcmﬁaﬁtﬂfinmmaihmmmedmﬁmeﬁpemmmamdmdual projects and an
hourly/cost rate derived from actual payroll costs

Completed development projects amv recogmzed when the project is ready for use and
when the general recognition criteris under the Company's eccounting policies are
tuifilled.

Development Projects in Progress

Development projects in progress comprise physicalfiquid products. The related costs
includa salaries and other expenditures that are directly atributable tothe developmant
of the digital producta for internai-and extema! use

Salarnes consist of intermal hours based on time spent an the individual projects and an
hourly/coat 1ate derived fiom actal payrall costs,

Development costs are expansed |n the fimancial year in which they are incumred, to the
extant that the criteris for capitalization ars not met In acoordance with meinstry
-practics, capitalization of development costs 1s otiated only when it i9 assessed as
realistic that the physical produect -can be completed. Purthermore, thers must be
-sufficient assurance that the future economic benefits will cover not anly production and
adminisizative costs but alss the development costs,

SBEIERHOLM
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FPHOTOCAT A’S

Notes

7. Property, plant and equipment
Oither fixturas
and fittings,
Plant and toows and
Figures in DEE machinery BquIpment
Costasat01.01.75 5,904 016 450,511
Additions durmg the year 413,000 50,8950
Costas at 311225 a.317.m5 601 461
Depreciation and impairment losses asat 01.01.25 §390734 425,574
Depreciation during the yesr -1588 309 -31.409
Depreciation and inpairment losses as at 31 1225 -5, 598 043 -457 383
Carrying amount agat 31.12.25 3718972 44 078

8. Other investments

Orther invest-
Figures in DEE ments
Costas at 01.01.26 7
Costasat 3112325 7
Diepreciation and impairment lossegasat 01 01 75 ]
Depreciation and impairment Iosses asat 3112 75 £

Carmying amount gs at 31,1225

EEIERHOLM
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PHOTOCAT A/B
Notes

9. Other non-current financial assets

Figures in DER Depomts

Coscasat01.01.25 300,885

Cost ag at 31.12.25 300,885

Canyving amount asat 31.12.25 300 885

10. Long-term payables

Figuressin DEKX

Total payables Total payables
at 31275 at31.1224

Payables to participating interests
Cther payables

808,803 738,137
424,134 4,210,443

Total

1,232,537 4,945,580

11. Contingent assets

The company has a deferred tax asset of DKK 7,235k, whach has not besn recognised In the
balance sheet The tax asset can be attrbuted to tax losses carried forward which are not
sxpectad to be unlisaed within the next 3-6 years. The tax msset can be camed forward

indefinitaly

12. Other commitments

Leasse commitmsnts

The company has concluded lease agreements with terms to matutlty of 6-20 months and

total lease payments of DEE 481k

DEIERHOLM
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PHOTOCAT A/S

Notes

13. Charges and security

As secunty for debt to aredit nstitutions of DEK 5,800k, & company chatge hag bheen
provided comprising goodwill, intellectual property rights, motor vehicles, other plant,
fixtures and fittings, tocls snd eguipment, invemtories and agrcultural stock, trade
tecelvables as wall as fusls and other ancillary matenals. The total carying amount of the
tomprised assets s DEKK 21,081k

14. Adjustments for the cash flow statement

Gther opetsting income 0 -7759,954
Bepreciation, amortisation and impainments losses of intan-

gibis assets and propenty, plant and egmpment 1,805,787 3,104,841
Finanoal income 4] -5.758
Financial expenses 766,601 A01 454
Tax on profit of loss for the year -452 B14 -330.536
Totai ZZ15.674 2,600,109
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Notes

15. Accounting policies
GENERAL
The amnual raport 5 presented In accordance with the provisions of the Damish Financal

Statements Aot (Arsragnskabsioven) for enterprises in reportng class B with application of
provisions for & higher reporting class.

The accounting policies have been applied consistently with pravious vears,

Basis of recognition and measurement

Income is recegnised in the income statement &g eamed, including value adustmente of fin-
ancial assets and liahilities. All expenses incloding depraciation, amortisation, impairment
leszey and wiite-downs, are alse recognised in the income statement.

Assets are recognised i the balance sheet when it is probable that fonwe sconomic benefits
will flow to the company, and the value of such assets can be measured relisbly. Liabilines
ars recegrised in the balance shest when 1t 13 probable that futurs sconomic benefits will
fow From this company, and the valoe of such liabilities carbe measured reHahly: On mitial
Tecognition, assets and lisbilities are measured at cost Bubssguently, assets and liabilities
are messured as deseribed for each item below.

On recognition and measurement, account is taken of foresesable losses and risks amsing
before the date at which the annual report is presented and proving or digproving matterd
arising on of before the balance sheet date.

LEASES

Leass payments Telating to opsrating leases are récognised in the income statemment an a8
straight-line basis over the lsase term.

INCOME STATEMENT
Gross profit

Gross profit comprises revenoe, work petformed lor own account aned capitalised, other
operating incoma and raw matsriald and consumakbles and other external expenses

Revenue

Income from the sale of goods 3 recognised in the income statement if delivery has taken
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Vi REASER BALANCE

PHOTOCAT A5
Notes

156, Accounting policies - continuad -

piace and the risk has passed to the buyer before the end of the financial year and whers the
salling prices can be determinad teliably and is expectad to be paid Revenue is massared at
fair value and is determined exclugive of VAT and other taxes collected -on behalf ofthird
parties and discounts,

Work performed for own account and capitalised

Work performed for own sccount and capitalised comprises cost of sales, wages and salaries
end other intermnal expenges incumed dunng-the year and mcluded in the cost of =sl
constructed or self produced mtangible assets and property. plant and equipmant

Other operating income

Other operating income comprises income of & secondary natue in felation to the
enterprise's activities, including rental income, negative goodwill and gains on the sale of
intangible assets and property, plant and sguipment.

Costs of raw materizls and consumables

Costs of taw matetials and consumables comprize 1aw Inaterials and consumables used for
the year as.well as any changes in inventonies, including any inventory wastage.

Writz-downs of inventories of raw matedals and consumables are also Tecognised under raw
materials and consumahbles to the extent that these do nol excesd normal write-downs

Other external expenses

Other external expenses compnse costs relating to distnbution, sales and advertising and
administration, premises and bad debts to the extent that these do not excesd normal write-
downs

Staff costs
Staff costs comprise wagses and salaries ag well as other staff-related costs.

Depreciation, amortisation and impairment losses
The depreciation and smortisation of intangible assets and property, plant and equipment
aim &t systematic depfeciation and amortisation ovier the expected ussful Bves of the assets,
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PHOTOCAT A/S
Notes

15. Accounting policies - continued

Assets are depreciated and amortised according to the straight-line method based an the
following expected useful lives and residuat values:

Ussful  Residual
lves valie
Vears DEE

Completsd development projects B
Acquired rights 8-20 8]
Goodwill 10-15 1]
Plantand machinery 310 a
Other plant, fixtures and fittings, toals and equipment 3 3]

Crocdwill s amortised over 10-15 years The useful life has been determined in consideration
af the expected future net carnings of the enterprise or sctivity to which the goodwill relates

The basis of depreciation and amortisation is the cost of the asset less the expected residual
value at the end of the useful life. Moreover, the basis of depradiation and amortisation i
reduced by any impairment losses, The useful ife and residual value are determined when
the assst is ready for use and reassessed annually

Intangible assets and property, plant and equipment are impaired in accordance with the
accounting policies referted to in the Impairment losses on fixed sassts’ section.

Other net financials
Intsrest income and nterest expenses eic. are recognised in other net financiale

Tax on profit/loss for the year

The current and deferred tax for the vear is recogmised in the income sistement as tax on
the profit/loss for the year with the portion attributable to the profit/loss for the year, and
dirsttly in sguity with the portion attributable to amounts recognised directly in equity.

BALANCE SHEET
Intangible assets

Completed develgpment projects and development projects in progress
Development projects ae recognised in the balance shset whers the project aims at
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Wi BEARES BALANEE

PHOTOCAT A/S
Notes

15. Accounting policies - continuad -

developing & specific product or a specific process, intended to be produced or used,
respectively, by the company in its production proeess. On initial recogmition, development
projects are measured at cost. Cost comprises the purchase price pius expenses resulting

directly fiom the purchase, including wages and salares directly attributable to the

developmeant projects umntll the assel is ready for use. Interast on loans armanged Lo finance
development projects in the development period Is not included in the cost. Other
deveiopment projects and development costs ars Tecognised in the income statemsnt in the
year in which they are incurred.

Development projects in progress ars tranaferred to completad developmant projects when
the &sset 15 ready for use.

Development projects are subsequently measured in the balance sheet at cost less
acrumuiated amortization and impairment losses.

Completed development projects are amaortised using the straight-line method based on
usefil ves. which are stated in the Depremation, amortisston and impairment lnsses’
- Sa0TI0n

Actuired rights
Aquired nghts are measured in the balance sheet at cost less accumuiated amartisation and
impaimenit losses

Acguired rights are amortised using the stralght-iine method based on useful lives, which
are stated n:the 'Depreciation, amortisation and impairment lossss’ section

Goodwill
Goodwill is measured :n the balence sheet av cost less acoumutated - amortization and
. ———

Goodwill iz amortised nsmg the straight-line method based on useful lives, which are stated
i the Deprecoton, amortisation and tmpainment losses” secton,

Gains ar losses on the disposal of intangebis assets
Gains or losses on the disposal of intangible assets are determined as the differencs hetween
the seiling price, if any, less selling costs and the carrying amournt at the date of disposal
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PHOTOCAT A/S
Notes

15. Accounting policies - cantinusd -

Property, plant and equipment

Froperty, plant and squipment comprise plant and machinery as waell a= other fixtures and
fittings, tools and etquipment

Property, plant and equipment are measured in the balance sheet at cost less accurnulsted .

depreciation and Impairmant logdes.

Cost eomprises the purchase price and expenses maulting directly from the purchase umtil
the asset 1 ready for use, Intersst on loans amanged to finance production 1s not melided in
thea cost

Property, plant and equipment are depreciated using the straight-ine msthod based on
useful lives and residual values, which are $tsted in the '‘Depreciation, amortisation and
impairment losses’ secton

Gains and lossss on the disposal of property, plant and equipment are determined as the
difference betwesn the selling price, if any, less sefiing costs and the canying amount at tha
dlate-of disposal less any custs of dispasal

Impairment losses on fixed assets

The camying amount of fixad assets which are not measurad &t fair value is assessed
annually for indications of impairment over and above what is reflected in depreciation and
amortisation,

Ifths company’s realised retum on &n assst of a group of assets i lower than expectad, this
is cansidered an indication of impairment

If there are indications.of impairment, an impairment test is conducted of individua! sssats
o1 groaps of assets.

The assets of groups of assets are impaired to the lower of recoverable amount atid tanving
amount.

The higher of nat seiling price and value in use is used as tha tecoverable amount. The valus
in use is determined as the present value of expected net cash fows Fom the u=s of the
asset or group of assets as well as expectad net cash flows from the sals of the asset or group
of asseta sfter the expiry of ther ussiul hves.

Impaimment losses are reversed when the feasons lor the mpdirmeant no longer axist
impairment losses on goodwill are not reversed.
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PHOTOCAT A/S
Notes

15, Accounting policies - continued -

Inventories

Inventories are measuted at cost calculsted according to the FIFO-method. Inventories are
written down to the lower of cost and net reahisabie valie:

The cost of rtaw msterials and consumables as well a3 goods for tesals 1= determined as

purchase prices plus sxpenses resulting directdy from the purchase,

The net reslisable value of inventoriss is determired &s the seling price less costs of
completion and costs necessary to make the ssle and is determinsd t=king imto account
marketability, cbaclescence and the expected development in the seiling DTice.

Receivables

Reoeivabiss are measured st mmortised eost. which usually coresponds o the nominal
valus, less write-downs for had dehta

Write-downs for bad debts are determined bassd on an individual assessment of each
receivabls if theze I8 no objective evidence of individual impaiment of & teceivable:

Depogits recognised under aszer comprise deposits paid to the lessor under leases =ntersd
nto by the company.

Prepayments
Prepayments recognised under assets comprise costs mcurred in tespact of subsequent

Other investments

Equity mvestmments that are not classified ss group enterprises, associates or participating
interests and which are not traded in an active market are measurad in the balsnoe shest &t
cost.

Cash
Cash includes deposits In bank accounts as well as:operating cash.
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PHOTOCAT ASS
Notes

15. Accounting policies - continued -

Equity

An amount equivalent to intemally generated development costs in the balance gheet is
recognised in equity under reserve for development costs. The reserve Is measurad lesg
deferred tax and reduced by amortisation and impairment losses on the asset, If impairment
losses on development costs are subsequently reversed, the reserve will be restored with &
corresponding amount. The reserve is dissolved when the development costs are o longar
recognized in the balance shest, and the remaining smount will be transferred to retained
Sarmings.

Current and deferred tax
Current-tax payable and recaivable iz recognised in the halam:u_ sheet a5 tax computed on
the basis of the taxable incoma far tha yoar, adjusted for tax paid on acoount

Deferred tax liabilities and tax assets ate recognised on the basis of all temporary differences
beiwesn the carying snounts and tax bases of assets and lizbilities Howevar, deferrer| tax
i not recognized on temporary differences relating to goodwill which & non-amortisshis for
tax purposes -and other items where temporary differences; except for acquisitions, have
arisen at the date of scguisition without sffecting the net profit of loss for the year o the tax-
sble income. In cases where the tax vahie can be determuned according to differenttaxation
rulss, deferred tax 8 measured on the basis of mansgement’s intended use of the asset or
settiement of tha linhility,

Deferred tax assets are racognisad, following an assessment, at the expected realisabls valus
through offsetting against deferred tax liabilities or slimination in tax on future earmings.

Deferrad tex 15 measuted on the basms of the tax rules and &t the tax rates which, acoording
to the lagiskation in force &t the balance shest date, will be applicable when the deforrad tax
15 expected to crystailise ss current tax.

Payables

Long-term payshies are measured at cost at the time of contracting such habilities (rasing
of the lean). The peyables are subsequently measurad at amartised cost whete capital josses
and loan sxpenses are recognised in the income statement as a financis! expense over the
term of the payable on the basis of the caloulated effective intersst raia in force at the time
of eantracting the hability

Shart-term financial payables are measursed st amortised cost, normally corespanding to the

nominal valie of such payables. Other short-term payables ars messurad at net reslisable
vahie,
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FHOTOCAT AS

Notes

15. Accounting policies - contnusd -

CASH FLOW STATEMENT

The cash flow statement 15 prepared using the indirset mathod, showing cash flows from
operating, investing and fnancing activities as well as cash and cash equivalents at the
beginning and end of the year.

Cash flows from operating activities comprise the net profit or loss for the year, adjustad for
non-cash operating items, income tax paid and changes in working capital

Cash flows from investing activities compriss payments in connection with the scouistion

and divestment of compsanies and firancial assets &= wall a3 the purchase, devalopment,
improvement and sale of intangible assets and property, plant and equipment

Cash flows from financing activitiss comprise changes in the company's share capital and
associated costy and finanemg from and dividends paid to shareholders as well 55 the arran-
gement and repayment of fong-term paysbies,

Cash and cash squivalents at the beginning and end of the ysar comprise cash.
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